
UNDERSTANDING MERs

Mutual funds allow people with similar investment goals to pool 

their money in a diversifi ed portfolio. A professional money 

manager uses the money to buy securities such as stocks, bonds, 

cash or a combination of the three. 

You invest in a mutual fund by buying securities of the fund. 

Each security represents a portion of the value of the investments 

of the fund and mutual fund investors share in the fund’s income 

and expenses. These expenses are part of the Management 

Expense Ratio (MER). 

What is an MER?

The MER is the total of the management fee, operating expenses 

(administration fee) and GST/HST charged to the fund each year. 

It is expressed as a percentage of the fund’s average net assets for the 

year. The average equity mutual fund MER in Canada is 2.49%*.

What is the MER breakdown?

DEALER / ADVISOR
COMPENSATION

40%

OPERATING
 EXPENSES†

10%

 GST/
 HST**

 10%

FUND
MANAGEMENT

40%

For illustrative purposes only, based on a hypothetical fund.

INCLUDES:

› Fund management fees

› Operating expenses

› Taxes

*  For no load funds as at December 31, 2013. Source: Investor Economics, September 2014

**  The Funds are required to pay GST or HST, as applicable, on management fees and operating expenses in respect of each series of a Fund, based on the residence 

for tax purposes of the investors of the particular series.
†  Legal fees, custodian fees, audit fees, fi ling fees, securityholder servicing costs, administrative costs, fees and expenses of the Independent Review Committee and 

certain other costs.
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To fi nd out more, talk to your fi nancial advisor or visit AGF.com

Commission, trailing commissions, management fees and expenses may all be associated with mutual fund investments, Please read the prospectus before investing. 
Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. The information contained is designed to provide you with 
general information related to investment alternatives and strategies and is not intended to be comprehensive investment or tax advice applicable to the circumstances 
of the individual. We strongly recommend you consult with a fi nancial advisor prior to making any investment decisions. 

FUND MANAGEMENT COMPANY

 › Investment management expertise 

 › Market research 

 › Active management 

 › Buying and selling securities

 › Reporting, administration and compliance 

 › Portfolio rebalancing 

 › Financial statements

DEALER (ADVISOR’S FIRM)

 › Account administration 

 › Preparing and distribution of statements 

 › Processing transactions 

 › Offi  ce facilities and expenses

 › Professional fees/licences 

ADVISOR 

 › Financial planning 

 › Portfolio recommendations 

 › Administration and follow up

 › Due Diligence and research

 › Retirement and estate planning 

 › Professional development 

 › Tax-effi  cient planning 

 › Ongoing portfolio monitoring 
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